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“The Payments in Lieu of Taxes (PILT) Act (31 USC 1601-1607) was
passed in October 1976, thus promoting the Public Land Law Review

Commission’s recommendation of nearly a decade earlier. ...

eld the promise of both stabilizing Federal
nayments to counties and improving prospects
for tax equivalency.”
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PILT INTENDED TAX EQUIVALENCY

PILT was Established by Congress to Offset Lost
Property Taxes “The Payments in Lieu of Taxes Act of
1976 was passed at a time when U.S. policy was
shifting from one of disposal of federal lands to one
of retention. The policy meant the retained lands
would no longer be expected to enter the local tax
base at some later date. Because of that shift,
Congress agreed with recommendations of a federal
commission that if these federal lands were never to
become part of the local tax base, some
compensation should be offered to local
governments (generally counties) to make up for the
presence of nontaxable land within their
jurisdictions.” Congressional Research Service (CRS),
PILT Somewhat Simplified, October 5, 2017, page 1
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